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Quarterly Report March 2018

Berkeley Energia targets further cost reductions at the Salamanca Mine

During the quarter steady progress has been achieved in bringing the project ready to the point
where full construction can commence. The main focus has been on carrying out a detailed project
review, aimed at ensuring that the optimal capital and operating costs are achieved.

The tone of the uranium market appears to be “cautiously more optimistic’. Production cuts
continue to be announced at uranium mines across the world following the announcement of
production cuts from Cameco and Kazatomprom; the spot price of uranium currently sits at $21
per pound.

However, against this backdrop of a weakening uranium price forcing production cuts, demand still
continues to grow.

The National Energy Administration announced last month that China is making good progress
with its nuclear build program and is currently constructing six to eight new reactors with five of
them coming online this year.

The Salamanca mine is scheduled to reach production as the market enters the long awaited
supply/demand deficit that industry experts have called both fundamental and unavoidable.

The project continues to receive strong support among key stakeholders in Spain, reflecting the
growing awareness of the benefits the investment will bring to a community that is experiencing
some of the highest levels of unemployment in the European Union.

Highlights:

o Detailed review aimed at cost savings:

o The Company has been carrying out an extensive review of the Salamanca mine to
determine whether a further reduction of capital costs can be achieved;

o The Company has identified a number of areas where there is potential to reduce the
upfront cost required during the construction phase and will update the market once
the review has been finalised; and

o The Company is now focused on awarding major contracts ahead of commencing full
construction later this year.

e Strong support from key stakeholders:

o AENOR, the Spanish Association for Standardisation and Certification, recently re
awarded certificates to the Company in Sustainable Mining and Environmental
Excellence; and

o As part of its commitment to reduce unemployment in the region, the majority of new
staff required at the project will be recruited from the local villages of Retortillo and
Villavieja.
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e Uranium market:

o

Production cuts from Cameco and Kazatomprom are expected to remove 17Mlb U3Os
from the market this year (12Mlb attributable to Cameco alone), representing 12% of
primary mine supply;

Demand continues to grow across the world as NGOs and think tanks advocate for the
inclusion of nuclear in the clean energy mix;

The Company has 2.75 million pounds of UsOg under contract for the first six years, with
a further 1.25 million pounds of optional volume, at an average price above US$42,
compared with a spot price of $21 per pound; and

The Company will continue to progressively build its offtake book and has granted the
Oman sovereign wealth fund the right to match any future long term offtake transactions.

o Exploration:

o

Exploration focused on identifying additional targets with similar characteristics to Zona
7 continued during the quarter; and

Some further 1,600 soil samples were collected during the second phase of the
geochemical sampling programme which are now being analysed using lonic Leach™
analysis and other methods.

The Company is in a strong financial position with US$100 million in cash.

Managing Director, Paul Atherley, commented:

For further information please contact:

Berkeley Energia Limited
Paul Atherley, Managing Director and CEO
E: info@berkeleyenergia.com
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Mining exploration entity and oil and gas exploration entity
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Name of entity

Berkeley Energia Limited
ABN Quarter ended (“current quarter”)
40 052 468 569 31 March 2018
Consolidated statement of cash flows Current quarter Year to date
$A’000 (9 months)
$A’000
1. Cash flows from operating activities
1.1 Receipts from customers - -
1.2  Payments for
(a) exploration & evaluation (4,824) (9,629)
(b) development - -
(c) production - -
(d) staff costs (1,234) (4,781)
(e) administration and corporate costs (328) (1,144)
1.3  Dividends received (see note 3) - -
1.4  Interest received 114 260
1.5 Interest and other costs of finance paid - -
1.6  Income taxes paid - -
1.7  Research and development refunds - -
1.8  Other (provide details if material):
- Business Development (193) (636)
- Prepaid Deposits - (101)
1.9 Net cash from / (used in) operating
activities (6,465) (16,031)
2. Cash flows from investing activities
21 Payments to acquire:
(a) property, plant and equipment (981) (2,247)
(b) tenements (see item 10) - -
(c) investments - -

+ See chapter 19 for defined terms
1 September 2016
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Consolidated statement of cash flows Current quarter Year to date
$A’000 (9 months)
$A’000
(d) other non-current assets - -
2.2 Proceeds from the disposal of:
(a) property, plant and equipment - -
(b) tenements (see item 10) - -
(c) investments - -
(d) other non-current assets - -
2.3 Cash flows from loans to other entities - -
24 Dividends received (see note 3) - -
2.5 Other (provide details if material): - -
2.6 Net cash from / (used in) investing
activities (981) (2,247)
3. Cash flows from financing activities
3.1 Proceeds from issues of shares - -
3.2 Proceeds from issue of convertible notes - 85,824
3.3 Proceeds from exercise of share options - -
3.4 Transaction costs related to issues of
shares, convertible notes or options (1) (2,526)
3.5 Proceeds from borrowings - -
3.6 Repayment of borrowings - -
3.7 Transaction costs related to loans and
borrowings - -
3.8 Dividends paid - -
3.9 Other (provide details if material) - -
3.10 Net cash from / (used in) financing
activities (1) 83,298
4. Net increase / (decrease) in cash and
cash equivalents for the period
4.1 Cash and cash equivalents at beginning of
period 105,367 34,814
4.2 Net cash from / (used in) operating
activities (item 1.9 above) (6,465) (16,031)
4.3 Net cash from / (used in) investing activities
(item 2.6 above) (981) (2,247)
4.4 Net cash from / (used in) financing activities
(item 3.10 above) (1) 83,298
+ See chapter 19 for defined terms
1 September 2016 Page 2
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Consolidated statement of cash flows

Current quarter

Year to date

$A’000 (9 months)
$A’000
4.5 Effect of movement in exchange rates on
cash held 1,881 (33)
4.6 Cash and cash equivalents at end of
period 99,801 99,801
5. Reconciliation of cash and cash Current quarter Previous quarter
equivalents $A’000 $A’000
at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1 Bank balances 17,520 24,429
5.2 Call deposits 82,281 80,938
5.3 Bank overdrafts - -
54 Other (provide details) - -
5.5 Cash and cash equivalents at end of
quarter (should equal item 4.6 above) 99,801 105,367
6. Payments to directors of the entity and their associates Current quarter
$A'000
6.1 Aggregate amount of payments to these parties included in item 1.2 (172)
6.2 Aggregate amount of cash flow from loans to these parties included
in item 2.3 -
6.3 Include below any explanation necessary to understand the transactions included in

items 6.1 and 6.2

Payments include directors’ fees, superannuation, bonuses and consulting fees.

7.1
7.2

7.3

Payments to related entities of the entity and their

associates

Aggregate amount of payments to these parties included in item 1.2

Aggregate amount of cash flow from loans to these parties included

in item 2.3

Current quarter
$A'000

Include below any explanation necessary to understand the transactions included in

items 7.1 and 7.2

Not applicable.

+ See chapter 19 for defined terms
1 September 2016
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8.1
8.2
8.3
8.4

Financing facilities available
Add notes as necessary for an
understanding of the position

Loan facilities

Credit standby arrangements

Other (please specify)

Total facility amount
at quarter end

$A’000

Amount drawn at
quarter end
$A’000

Include below a description of each facility above, including the lender, interest rate and
whether it is secured or unsecured. If any additional facilities have been entered into or are
proposed to be entered into after quarter end, include details of those facilities as well.

Not applicable.

9. Estimated cash outflows for next quarter $A’000
9.1 Exploration and evaluation (3,000)
9.2 Development -
9.3 Production -
9.4 Staff costs (1,000)
9.5 Administration and corporate costs (200)
9.6 Other (provide details if material) -
9.7 Total estimated cash outflows (4,200)
10. Changes in Tenement Nature of Interest at Interest at

tenements reference and | interest beginning of  end of quarter

(items 2.1(b) and location quarter

2.2(b) above)
10.1 Interests in mining |.P. Damkina Direct 100% -

tenements and Fraccion 1

petroleum tenements | p pamkina  Direct 100% -

lapsed, relinquished Fraccion 2

or reduced I.P. Damkina | Direct 100% -

Fraccion 3

10.2  Interests in mining - - - -

tenements and
petroleum tenements
acquired or increased

+ See chapter 19 for defined terms

1 September 2016

Page 4



Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report

Compliance statement

1 This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

2 This statement gives a true and fair view of the matters disclosed.
[lodged electronically without signature]

SiIgNn here: o —— Date: 30 April 2018
(Director/Company secretary)

Print name: Dylan Browne

Notes

1. The quarterly report provides a basis for informing the market how the entity’s activities have

been financed for the past quarter and the effect on its cash position. An entity that wishes to
disclose additional information is encouraged to do so, in a note or notes included in or attached
to this report.

2. If this quarterly report has been prepared in accordance with Australian Accounting Standards,
the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral
Resources and AASB 107: Statement of Cash Flows apply to this report. If this quarterly report
has been prepared in accordance with other accounting standards agreed by ASX pursuant to
Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3. Dividends received may be classified either as cash flows from operating activities or cash flows
from investing activities, depending on the accounting policy of the entity.

+ See chapter 19 for defined terms
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